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2025

ECONOMICS — MINOR
Paper : MN-1
(Microeconomics-I)

Full Marks : 75

Candidates are required to give their answers in their own words
as far as practicable.
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[ English Version |
The figures in the margin indicate full marks.
Group - A

1. Answer any ten questions : 2x10
(a) Distinguish between microeconomics and macroeconomics.
(b) Mention one of the reasons for the shift of a demand curve.
(c) Give an example of positive externality.

(d) What is average product of labour?

(e) What is price elasticity of demand?

(f) What is natural monopoly?

(g) State the law of Absolute Advantage.

(h) Draw a perfectly elastic supply curve.

(i) What do you mean by ‘invisible hand’?

() Mention two features of a perfectly competitive market.

(k) “The Government should reduce the price of diesel.”— Comment with reasons whether this
statement is positive or normative.

() What is production possibility frontier?
(m) What do you mean by common resources?
(n) Distinguish between short-run and long-run.

(o) What is opportunity cost?

Group - B
2. Answer any five questions :

(a) Distinguish between cardinal and ordinal approach to utility. 5
(b) Define income elasticity of demand. What is inferior good? What will be the income elasticity of
an inferior good? 2+2+1

(c) How can you determine the relationship between two goods from cross price elasticity of demand?
S

(d) State the Law of Demand. Mention three determinants of demand. 2+3
(e) What is the basic theme of comparative advantage theory proposed by Ricardo? 5
() What is a private good? Mention three features of a private good. 2+3
(g) Define a market. What are its types on the basis of competitiveness? 2+3
(h) What are the basic problems of an economy? What do you mean by household? 3+2
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Group - C

3. Answer any three questions :

(5598)

()

(b)

(c)

@

(e

Define marginal utility. Establish the relationship between total utility and marginal utility with the
help of a diagram. 2+8
Show with the help of a diagram, how equilibrium price and quantity can be determined in an
economy. 10
Distinguish between shift of and movement along a demand curve. What are the determinants of
price elasticity of demand? 5+5
Define a budget line. What is the shape of a budget line? What will happen to the budget line,
if income rises? Determine the slope of a budget line. 2+2+2+4
Write short notes on the following (any fwo) : 5%2

(i) Indifference curve
(i) Consumer equilibrium

(iii) Demand curve.



