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TAX PROCEDURES AND PLANNING — GENERAL
Paper : DSE-6.2 TG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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Option 1 Option 2 Option 3
4 4 g

Equity share capital 12,00,000 7,00,000 3,00,000

10% Preference share capital — 5,00,000 3,00,000

12% Debentures — — 6,00,000
Expected rate of return 20% (before tax), tax rate 31.2% (including cess)
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(PVIF @ 10% Year 1 : 0.909, Year 2 : 0.826, Year 3 : 0.751, Year 4 : 0.683 and Year : 5:0.621)
S0

[English Version]
The figures in the margin indicate full marks.
Group - A
1. (a) “Tax planning is nothing but tax avoidance.” — Discuss.
(b) Mention any two objectives of tax planning.

Or,

(a) What do you mean by tax evasion?

342

(b) Which of the following transaction is tax planning?
(i) Donation of ¥ 40,000 to National Defence Fund.

(i) Investment of ¥ 40,000 in shares of ITC Ltd. 342
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(5)

. (a) State ITR-form numbers through which an individual can submit return of income.

(b) Mention the ITR-form number which is applicable in case of submission of return by a partnership

business. 4+1
. Discuss the provisions regarding tax deducted at source from lottery income. 5
Or,

(a) Can an employee draw salary without TDS or lower TDS?
(b) Who can claim refund? 342
. Which one is better from tax planning point of view— (a) medical allowance, (b) reimbursement of
medical expenses? 5

Or,

Kamal joined XYZ Ltd. at a basic salary of ¥ 40,000 p.m. His employer will pay him ¥ 4,000 p.m.
towards house rent allowance. He is living in his own house in Bardhaman along with his parents. He
has two alternatives—

(i) To continue living in his own house.
(ii) To live in a rented house in Durgapur by paying rent of ¥ 5,000 p.m.
Advise Kamal from tax planning point of view.

(All workings need to be shown for the above two cases.) 5
. State any five tax benefits that a resulting company can enjoy in case of Demerger. 5

. Rahul (58 years), an ordinary resident of India, furnished the following information for the previous year

2023-24 :
g

Income from profession in India 10,00,000
Income from business in Honduras 6,00,000
Deduction u/s 80C 1,10,000
Tax paid in Honduras 1,20,000

Govt. of India has no Double Taxation Avoidance Agreement with Honduras. Compute relief w/s 91 and
tax payable for assessment year 2024-25. (Ignore Sec 115BAC). 4+1

Group - B )

. (a) Write a note on Scrutiny Assessment w/s 143(3).

(b) How will an assessee compute self-assessment tax? 5+5
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Who is liable to pay advance tax?

From the following information, compute advance tax payable (along with dates of payment) by
Samarpan (age 37 years) :

Income from salary Z9,50,000; Income from other sources ¥ 75,000, deduction w/s 80D < 22,000,
deduction w/s 80G ¥ 23,000, tax deducted at source T 82,840. [Ignore sec 115BAC]. 3+7

Or,

On 07.01.2025 an assessing officer assessed the income of Sujata (age 47 years) for assessmept
year 2024-2025 under regular assesment at ¥ 12,80,000. Tax deducted at source I 24,360. She paid
advance tax of ¥ 1,50,000. Compute interest payable u/s 234B. [Ignore sec 115BAC].

Alok submitted his return of income after due date. Is he liable to pay any interest or fee for delayed
submission? T+(2+1)

Write a short note on Income Tax Authorities constituted under Income Tax Act.

Mention any three judicial powers of Commissioner (Appeal). 7+3

Bimal furnished the following information in respect of his houses :

H1 H2

4 4
Fair rent 84,000 96,000
Municipal Value (Gross) 40,000 50,000
Municipal Tax 4,000 6,000
Interest on loan 20,000 70,000

Bimal wishes to use one house for self-occupation and let out the other.
Advise Bimal from tax planning point of view.

(All workings will be considered as a part of solution).

From the following information, compute total income of Amal for the previous year 2023-24 from
tax planning point of view :

4
Business loss (Non-speculative) 20,00,000
Income from house property 25,00,000
Income from salary (Computed) 15,00,000

Long-term capital gain on sale of land 35,00,000

7+3
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Or,
(a) On 01.07.2023, Barna decided to purchase assets costing ¥ 10,00,000 for her business. She has the

following alternatives:

(i) To purchase land costing ¥ 6,00,000 and new Plant & Machinery for ¥ 4,00,000.
(ii) To purchase a building for ¥ 5,00,000 and old Plant & Machinery for ¥ 5,00,000.

Rate of depFeciation : Building -10%, Plant & Machinery - 15%, Rate of additional depreciation
- 20%. Advise Barna (Tax implications for both the alternatives need to be shown).

(b) Sachin wishes to purchase assets costing ¥ 3,00,000 for scientific research related to his business.
He has two options:

(i) To purchase land; (ii) To purchase Plant & Machinery.
Advise Sachin.
(c) Which one is better from the point of view of tax planning in case of an individual?
(i) Short-term capital gain on sale of land.
(ii) Long-term capital gain on sale of land.
Assume the normal rate of tax payable by the assessee is 30% plus cess. (4+1)+2+3

XY Ltd. requires ¥ 12,00,000 for expansion programme of its manufacturing business. The entity has
three options :

Option 1 Option 2 Option 3

g g g
Equity share capital 12,00,000 7,00,000 3,00,000
10% Preference share capital — 5,00,000 3,00,000
12% Debentures — — 6,00,000

Expected rate of return 20% (before tax), tax rate 31.2% (including cess)

Advise the company about the best alternative. 91

Or,
CD Ltd. wants to purchase a machine costing ¥ 9,00,000 having 5 years life. The company has two
options :
Alternative 1 : To purchase immediately out of own fund.
Alternative 2 : To pay immediately ¥ 3,00,000 and balance amount can be arranged through bank loan
at a simple interest of 9% p.a. Loan is repayable after 5 years.
Additional information :
(i) Depreciation 15% and additional depreciation 20%.
(i) Tax rate 31.2% (including cess)
(iii) Discount rate 10%.
Advise CD Ltd.

(PVIF @ 10% Year 1 : 0.909, Year 2 : 0.826, Year 3 : 0.751, Year 4 : 0.683 and Year : 5:0.621)
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